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May saw a change in government which went well with the vagaries
of the British Spring weather. Labour was replaced by the Tories.
When it stops raining on the working-class it starts to snow!

The new Conservative administration is adopting a viciously
reactionary policy for economic management, based on ‘monetarist’
ideas. This policy had nevertheless already been to a large extent
accepted by Chancellor Healy in his later months in office, albeit
grudgingly and with some differences in detail.

A significant milestone for British
capitalism in 1978 was the
achievement of a stronger and more
stable exchange rate for sterling.
This new position of moderate
strength will be a crucial reference

We therefore feel thatdt is vitally
necessary that we provide a ‘workers’
guide’ to the economic ideeas that are
now being put into practice. They
will affect the lives of all of us very

deeply.

Brixton Employment Exchange

The Labour government had begun to place a growing reliance
upon the fixing of monetary and fiscal targets as a basic point of
departure for economic policy. To some extent Mr Healy still
attempted to balance his efforts in this direction with appeals to

workers to observe pay guidelines.
Under the Conservatives, however, we shall see monetary and

fiscal policy placed firmly at the centre of the government’s
handling of the economy.

‘realities’ of such an economy, where
firms are spurred on to proficiency
by the cut and thrust of international
competition, and if they fail they go
bankrupt.

In the past this exchange rate has

point for the Tories. They intend to
maintain it.

The Conservatives believe strongly
in an unhampered free market
economy. They believe in bringing
employers eyeball to eyeball with the
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been allowed to drift downwards,
devaluation, to give British industries
a breathing-space from foreign |
competition in the domestic and
export markets. Thatcher will not let
that happen.

Devaluation makes British goods
cheaper abroad and foreign goods
dearer in Britain. British firms can
compensate for rising costs by raising
their prices without losing out. :
However, the disadvantages are that
the cost of repaying foreign loans
rises and, more importantly, the cost
of all imports, including raw '
materials, rises, thus causing inflation.

Continued on page 2
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